
The green shoots of economic optimism have 
been seen mainly by estate agents who report a 
significant upturn in property sales including at 
the higher end of the market. Despite this inter-
bank lending remains at severely reduced levels. 
However the build up of short term cash deposits 
in the coffers of the banks considered most 
credit-worthy or essential to the world’s pay-
ments system, has seen a continued reduction in 
period LIBOR rates. This is due to the fact that 
cash rich banks are able to engage 
in longer term lending by using 
their ‘cash bank’, for which they 
are paying negligible rates to their 
clients. 

On the other hand, those banks 
which are unable to access suffi-
cient short dated deposits from 
their client base, are attempting to 
reduce their cash shortfalls by 
bidding for period deposits. This 
has meant that ‘LIBOR’ can be 
significantly different, perhaps by 
as much as 80 basis points, for 
banks which before the credit 
crunch would have been compet-
ing for deposits in  liquid interbank 
market at rates which were nor-
mally within 5 basis points of one 
another. 

While this situation continues, and there is little 

evidence to suggest that it will soon be over, 
lower official LIBOR rates are possible, although 
the rates at which individual banks can attract 
funds will continue to diverge. 

Your fund continues to concentrate on the credit 
quality and liquidity of the portfolio, while seeking 
to maximise returns by benefiting from the posi-
tive yield curve to invest in top quality names for 
up to 3 months. 

Investment Manager’s Report 

Pr ime Rate Ster l ing L iqu id i ty  Fund 

Credit Rating 

Asset Type 

Maturity Profile 

Sources: 7 Day LIBID: Bloomberg, Fund  & Model Portfolio : Prime Rate Capital Management LLP 

All returns are shown annualised on an actual/365 day count basis. Fund returns are net of fees and charges for share class 3. 

The investment objective of the fund is to maximise the  current income consistent with the preservation 
of principal and liquidity by investing in a diversified portfolio of high quality Sterling denominated short 
term debt and debt related instruments. The primary objective is to maintain the net asset value either 
constant at par (net of earnings)  or at the value  of the investors’  initial capital plus earnings.  

Fund Objective 

Fund Return (May) 1.32% WAM 31.41 days 

Fund AER (May) 1.33% Benchmark 7 day £ LIBID 

Fund AEY (May) 1.33%   

7 Day LIBID (May) 0.48%   

Base Rate (May) 0.50%   

For professional investors                                         31st May 2009  

Fund Details—annualised monthly returns (net) 
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One Vine Street 
London 
W1J 0AH 

Pr ime Rate Capi ta l  
Management  LLP 

Phone: (0) 20 3206 7262 
Fax: (0) 20 3206 7010 
E-mail: contact@prime-rate.co.uk 

 

Prime Rate Capital Management LLP is the first independent, specialist provider of AAA-rated liquidity 
funds, known as Qualifying Money Market Funds, serving the corporate and institutional market. 

Prime Rate offers independent, specialist liquidity fund products on a wholesale, competitive basis for a 
variety of corporate and institutional investors, to distribute to their client base, often under a “white-
labelling” arrangement, or to use in the management of their own liquidity. 

 

This document is issued by Prime Rate Capital Management LLP of One Vine Street, London, W1J 0AH, a limited liability partnership 

registered in England OC327292 which is authorised and regulated by the Financial Services Authority with FSA reference number 

469674.. Past performance is no guarantee of future performance and the value of investments and income from them may fall as well as 

rise and investors may not get back the amount originally invested. Tax assumptions are subject to statutory change and the value of tax 

reliefs will depend on individual circumstances. This material is not to be regarded as an offer or invitation to buy or sell an investment in the 

Prime Rate Cash Management Fund nor does it solicit any such offer or invitation.  Applications to invest must only be made on the basis of 

the offer document relating to the investment, which is only available to Eligible Counterparties and Professional Clients.. 

Prime Rate Capital Management LLP 

Contact details 

For a copy of the Prospectus, Simplified Prospectus, information on portfolio holdings or other matters, 
please contact us on (0)20 3206 7262, or e mail us on contact@prime-rate.co.uk.  

Alternatively please see the information on our web site at www.prime-rate.co.uk The Prime Rate Sterling Liquidity 
Fund is a sub fund of the umbrella 
fund, Prime Rate Cash Manage-
ment Funds which is an OEIC  
governed by UK law and author-
ised by the FSA. Any investment in 
the funds is made subject to the 
terms of the Funds’ Prospectus 
and relevant Simplified Prospectus, 
which are available from the Invest-
ment Manager, Prime Rate Capital  
Management LLP, One Vine 
Street, London W1J 0AH. 

Portfolio Top 10 Holdings (excluding overnight deposits) 

Share Class Details 
Class ISIN SEDOL Dividend Management Fee Minimum Initial 

Investment 

3 GB00B2R5TF91 B2R5TF9 Distributing 10bps £5,000,000 

Domicile UK 

Structure OEIC UCITS III 

Inception Date 31st March 2008 

Dealing Cut Off 1.30pm London 
time 

Liquidity Same day 

Currency  GBP 

CIO Dennis Gepp 

Portfolio Man-
ager 

Gary Skedge 

Benchmark 7 day £ LIBID 

Fund details 

Dennis Gepp 
(Chief Investment 
Officer) is a 
founding partner of 
PRCM. He was 
responsible for the 
management of 

treasury departments of UK 
and international banks from 
1973 until he joined Prime Rate 
in 2007. 

Gary Skedge 
(Portfolio Man-
ager) joined 
PRCM in Septem-
ber 2007.  He co-
managed HSBC’s 
AAA rated liquidity 

and enhanced cash funds from 
2006 to 2007. 

Totta Ireland plc 20-Aug-09 3.86% 
Stadshypotek 21-Jul-09 3.62% 
Nordea 24-Jul-09 3.62% 
Pohjola Bank 05-Aug-09 3.62% 
Foris Bank 19-Aug-09 3.62% 
Generalitat Valenciana 16-Jun-09 3.38% 
Banesto Finance 04-Jun-09 3.14% 
Suncorp Metway (Govt G'tee) 07-Jul-09 3.14% 
Calyon 01-Jun-09 2.41% 
Societe Generale 04-Jun-09 2.41% 


	Investment Manager’s Report

	Prime Rate Sterling Liquidity Fund

	Credit Rating

	Asset Type

	Maturity Profile

	Fund Objective

	Fund Details—annualised monthly returns (net)

	Prime Rate Capital Management LLP

	Prime Rate Capital Management LLP

	Contact details

	Portfolio Top 10 Holdings (excluding overnight deposits)

	Share Class Details



<<

  /ASCII85EncodePages false

  /AllowTransparency false

  /AutoPositionEPSFiles true

  /AutoRotatePages /None

  /Binding /Left

  /CalGrayProfile (Dot Gain 20%)

  /CalRGBProfile (sRGB IEC61966-2.1)

  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)

  /sRGBProfile (sRGB IEC61966-2.1)

  /CannotEmbedFontPolicy /Error

  /CompatibilityLevel 1.4

  /CompressObjects /Tags

  /CompressPages true

  /ConvertImagesToIndexed true

  /PassThroughJPEGImages true

  /CreateJDFFile false

  /CreateJobTicket false

  /DefaultRenderingIntent /Default

  /DetectBlends true

  /DetectCurves 0.0000

  /ColorConversionStrategy /CMYK

  /DoThumbnails false

  /EmbedAllFonts true

  /EmbedOpenType false

  /ParseICCProfilesInComments true

  /EmbedJobOptions true

  /DSCReportingLevel 0

  /EmitDSCWarnings false

  /EndPage -1

  /ImageMemory 1048576

  /LockDistillerParams false

  /MaxSubsetPct 100

  /Optimize true

  /OPM 1

  /ParseDSCComments true

  /ParseDSCCommentsForDocInfo true

  /PreserveCopyPage true

  /PreserveDICMYKValues true

  /PreserveEPSInfo true

  /PreserveFlatness true

  /PreserveHalftoneInfo false

  /PreserveOPIComments true

  /PreserveOverprintSettings true

  /StartPage 1

  /SubsetFonts true

  /TransferFunctionInfo /Apply

  /UCRandBGInfo /Preserve

  /UsePrologue false

  /ColorSettingsFile ()

  /AlwaysEmbed [ true

  ]

  /NeverEmbed [ true

  ]

  /AntiAliasColorImages false

  /CropColorImages true

  /ColorImageMinResolution 300

  /ColorImageMinResolutionPolicy /OK

  /DownsampleColorImages true

  /ColorImageDownsampleType /Bicubic

  /ColorImageResolution 300

  /ColorImageDepth -1

  /ColorImageMinDownsampleDepth 1

  /ColorImageDownsampleThreshold 1.50000

  /EncodeColorImages true

  /ColorImageFilter /DCTEncode

  /AutoFilterColorImages true

  /ColorImageAutoFilterStrategy /JPEG

  /ColorACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /ColorImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000ColorACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000ColorImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasGrayImages false

  /CropGrayImages true

  /GrayImageMinResolution 300

  /GrayImageMinResolutionPolicy /OK

  /DownsampleGrayImages true

  /GrayImageDownsampleType /Bicubic

  /GrayImageResolution 300

  /GrayImageDepth -1

  /GrayImageMinDownsampleDepth 2

  /GrayImageDownsampleThreshold 1.50000

  /EncodeGrayImages true

  /GrayImageFilter /DCTEncode

  /AutoFilterGrayImages true

  /GrayImageAutoFilterStrategy /JPEG

  /GrayACSImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /GrayImageDict <<

    /QFactor 0.15

    /HSamples [1 1 1 1] /VSamples [1 1 1 1]

  >>

  /JPEG2000GrayACSImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /JPEG2000GrayImageDict <<

    /TileWidth 256

    /TileHeight 256

    /Quality 30

  >>

  /AntiAliasMonoImages false

  /CropMonoImages true

  /MonoImageMinResolution 1200

  /MonoImageMinResolutionPolicy /OK

  /DownsampleMonoImages true

  /MonoImageDownsampleType /Bicubic

  /MonoImageResolution 1200

  /MonoImageDepth -1

  /MonoImageDownsampleThreshold 1.50000

  /EncodeMonoImages true

  /MonoImageFilter /CCITTFaxEncode

  /MonoImageDict <<

    /K -1

  >>

  /AllowPSXObjects false

  /CheckCompliance [

    /None

  ]

  /PDFX1aCheck false

  /PDFX3Check false

  /PDFXCompliantPDFOnly false

  /PDFXNoTrimBoxError true

  /PDFXTrimBoxToMediaBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXSetBleedBoxToMediaBox true

  /PDFXBleedBoxToTrimBoxOffset [

    0.00000

    0.00000

    0.00000

    0.00000

  ]

  /PDFXOutputIntentProfile ()

  /PDFXOutputConditionIdentifier ()

  /PDFXOutputCondition ()

  /PDFXRegistryName ()

  /PDFXTrapped /False



  /Description <<

    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>

    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>

    /DAN <>

    /DEU <>

    /ESP <>

    /FRA <>

    /ITA <>

    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>

    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>

    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)

    /NOR <>

    /PTB <>

    /SUO <>

    /SVE <>

    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)

  >>

  /Namespace [

    (Adobe)

    (Common)

    (1.0)

  ]

  /OtherNamespaces [

    <<

      /AsReaderSpreads false

      /CropImagesToFrames true

      /ErrorControl /WarnAndContinue

      /FlattenerIgnoreSpreadOverrides false

      /IncludeGuidesGrids false

      /IncludeNonPrinting false

      /IncludeSlug false

      /Namespace [

        (Adobe)

        (InDesign)

        (4.0)

      ]

      /OmitPlacedBitmaps false

      /OmitPlacedEPS false

      /OmitPlacedPDF false

      /SimulateOverprint /Legacy

    >>

    <<

      /AddBleedMarks false

      /AddColorBars false

      /AddCropMarks false

      /AddPageInfo false

      /AddRegMarks false

      /ConvertColors /ConvertToCMYK

      /DestinationProfileName ()

      /DestinationProfileSelector /DocumentCMYK

      /Downsample16BitImages true

      /FlattenerPreset <<

        /PresetSelector /MediumResolution

      >>

      /FormElements false

      /GenerateStructure false

      /IncludeBookmarks false

      /IncludeHyperlinks false

      /IncludeInteractive false

      /IncludeLayers false

      /IncludeProfiles false

      /MultimediaHandling /UseObjectSettings

      /Namespace [

        (Adobe)

        (CreativeSuite)

        (2.0)

      ]

      /PDFXOutputIntentProfileSelector /DocumentCMYK

      /PreserveEditing true

      /UntaggedCMYKHandling /LeaveUntagged

      /UntaggedRGBHandling /UseDocumentProfile

      /UseDocumentBleed false

    >>

  ]

>> setdistillerparams

<<

  /HWResolution [2400 2400]

  /PageSize [612.000 792.000]

>> setpagedevice



