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Qualifying Money Market Funds

Money market funds are mutual funds that invest in short term debt instruments. They can
cover a wide range of investments with varying risk profiles. However Qualifying Money
Market Funds represent a specific sub-set of money market funds, with a much tighter set of
investment parameters. The FSA Handbook definition of a QMMF is given below.

Extract from the Glossary to the Financial Services Authority Handbook

qualifying money market fund

&6(1) (in COLL and CASS 7) a collective investment scheme authorised under the UCITS Directive or
which is subject to supervision and, if applicable, authorised by an authority under the national law of an
EEA State, and which satisfies the following conditions:

(a) its primary investment objective must be to maintain the net asset value of the undertaking either
constant at par (net of earnings), or at the value of the investors' initial capital plus earnings;

(b) it must, with a view to achieving that primary investment objective, invest exclusively in high quality
money market instruments with a maturity or residual maturity of no more than 397 days, or regular yield
adjustments consistent with such a maturity, and with a weighted average maturity of no more than 60
days. It may also achieve this objective by investing on an ancillary basis in deposits with credit
institutions;

(c) it must provide liquidity through same day or next day settlement.

(2) For the purposes of (1)(b), a money market instrument is to be considered to be of high quality if it
has been awarded the highest available credit rating by each competent rating agency which has rated
that instrument. An instrument that is not rated by any competent rating agency is not to be considered
to be of high quality.

(3) For the purposes of (2), a rating agency is to be considered to be competent if it issues credit ratings
in respect of money market funds regularly and on a professional basis and is an eligible ECAI within
the meaning of Article 81(1) of the BCD.

Note: article 18(2) of the MiFID implementing Directive]

QMMFs, which benefit from the highest possible credit rating, are designed to provide a safe
and flexible alternative to bank deposits. They provide the key benefits of security, same day
access (liquidity), competitive performance (return), transparency and administrative
efficiency to a wide range of users, while maintaining a constant net asset value.
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Benefits of Qualifying Money Market Funds
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The key benefits of QMMFs are summarised below.

Security

Funds are invested in highly rated,
liquid, short-term money market
securities. At least 50% of the assets
must have a short-term rating of
A-1+; the balance must be rated A-1

The fund must hold a highly diversified
pool of assets. Typically the fund will
have no exposure to an individual
counterparty greater than 5% (other
than for assets under 8 days)

The fund is a separate legal entity,
regulated independently. Exposure is
therefore to the assets of the fund not
to an individual institution (as is the
case with a bank deposit)

The fund has an independent
custodian, administrator and depositary
— ensuring that the investor’s interests
are protected

Same Day Access (Liquidity)

Same day access to funds
Single transaction to invest or redeem

No need to decide in advance on the
term for which funds are invested

Competitive Performance (Return)

Net returns typically in excess of one
week LIBID while still having same day
access to funds

Benefit from managed exposure to the
yield curve

Consistent performance in all market
conditions

Low management fees ensure best
value returns for clients

Transparency

Daily pricing
Returns are published daily

Single management fee deducted daily
from returns

No additional charges

Able to look through to the underlying
assets in the fund

Administrative Efficiency

Single transaction to invest or redeem
No daily reconciliations

All reporting produced within 24 hours
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Prime Rate’s Investment Strategy

Prime Rate aims to provide investors with an extremely liquid, highly diversified and highly rated
portfolio of money market securities. In order to achieve this we operate within tighter limits than
those enforced by the rating agencies. Our current internal limits are summarised below.

Rating Agency/IMMFA  |Prime Rate Internal Limits

Limits

[Maximum maturity of credit |13 months 3 months for A-1+ or strong
exposure A-1 rated*

1 month for other A-1 rated
[Maximum maturity of 2 years 3 months
floating rate note exposure
[Maximum credit exposure [5% 4% for A-1+ or strong A-1*
over 8 days 2% for other A-1
Maximum % illiquid assets [10% 0%
[Maximum % asset backed |At discretion of manager [0%
securities
IMinimum % cash 10% 25%

Transparency of portfolio [Typically monthly / top 10 [Daily publication of portfolio
holdings for clients

* “Strong A-1 rated” refers to a small number of key financial institutions in G8 countries
where the national government has demonstrated support for the banking system.

By operating within these guidelines our aim is always to ensure that investors can benefit from
security of capital, daily liquidity and money market rates of return.

Prospectus Issues

In our prospectus we reserve the right to:-

e meet redemption request by an in specie transfer
o defer redemptions of more than 20% of the fund
e suspend dealings in shares

In all cases we would not aim to exercise any of these rights except in extreme market
conditions where it might be necessary to protect the interests of all shareholders.

We also reserve the right to charge a dilution levy. In practice we do not intend to charge a
dilution levy but would discuss proposed investments with the client to ensure that existing
investors were not unduly affected.

We do not make any charge in the case of large redemptions. As it is a liquidity fund we know
that investors may need to make relatively large redemptions. If an investor is a large part of the
fund we will keep in touch to ensure we understand their likely cash flows.
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DISCLAIMER

This material is not to be regarded as an offer or invitation to buy or sell an investment in the Prime Rate Cash Management
Fund nor does it solicit any such offer or invitation. Applications to invest must only be made on the basis of the offer
document relating to the investment, which is only available to Eligible Counterparties and Professional Clients.

Past performance is no guarantee of future performance and the value of investments and income from them may fall as
well as rise and investors may not get back the amount originally invested. Tax assumptions are subject to statutory change
and the value of tax reliefs will depend on individual circumstances.

This document is approved by Prime Rate Capital Management LLP of One Vine Street, London, W1J 0AH, a limited liability
partnership registered in England OC327292 which is authorised and regulated by the Financial Services Authority with FSA
reference number 469674.



	Prime Rate’s Investment Strategy
	Prospectus Issues



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Gray Gamma 2.2)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Off
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.1000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
    /Arial-Black
    /Arial-BlackItalic
    /Arial-BoldItalicMT
    /Arial-BoldMT
    /Arial-ItalicMT
    /ArialMT
    /ArialNarrow
    /ArialNarrow-Bold
    /ArialNarrow-BoldItalic
    /ArialNarrow-Italic
    /ArialUnicodeMS
    /CenturyGothic
    /CenturyGothic-Bold
    /CenturyGothic-BoldItalic
    /CenturyGothic-Italic
    /CourierNewPS-BoldItalicMT
    /CourierNewPS-BoldMT
    /CourierNewPS-ItalicMT
    /CourierNewPSMT
    /Georgia
    /Georgia-Bold
    /Georgia-BoldItalic
    /Georgia-Italic
    /Impact
    /LucidaConsole
    /Tahoma
    /Tahoma-Bold
    /TimesNewRomanMT-ExtraBold
    /TimesNewRomanPS-BoldItalicMT
    /TimesNewRomanPS-BoldMT
    /TimesNewRomanPS-ItalicMT
    /TimesNewRomanPSMT
    /Trebuchet-BoldItalic
    /TrebuchetMS
    /TrebuchetMS-Bold
    /TrebuchetMS-Italic
    /Verdana
    /Verdana-Bold
    /Verdana-BoldItalic
    /Verdana-Italic
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 150
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages false
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages false
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /ColorImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 150
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages false
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages false
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /GrayImageDict <<
    /QFactor 0.76
    /HSamples [2 1 1 2] /VSamples [2 1 1 2]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 15
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages false
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages false
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /Description <<
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e55464e1a65876863768467e5770b548c62535370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc666e901a554652d965874ef6768467e5770b548c52175370300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /DAN <>
    /DEU <>
    /ESP <>
    /FRA <>
    /ITA (Utilizzare queste impostazioni per creare documenti Adobe PDF adatti per visualizzare e stampare documenti aziendali in modo affidabile. I documenti PDF creati possono essere aperti con Acrobat e Adobe Reader 5.0 e versioni successive.)
    /JPN <>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020be44c988b2c8c2a40020bb38c11cb97c0020c548c815c801c73cb85c0020bcf4ace00020c778c1c4d558b2940020b3700020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken waarmee zakelijke documenten betrouwbaar kunnen worden weergegeven en afgedrukt. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /PTB <>
    /SUO <>
    /SVE <>
    /ENU (Use these settings to create Adobe PDF documents suitable for reliable viewing and printing of business documents.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


